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XTO  REV  PROD  88  (7-«9)  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this 3»  day  of  M>Uuf2008,  between  Daniel  K.  Bone  .Ingle  Lessor  (whether  one  or  more),  whose  address  is- 101 
WmNE^ETH  *"  XT°  E,WrBy  lnC"'  W*10Se  addre$S  is:  810  Hou,ton  St'  Fort  Worth-  Texa»  76102-  Lessee, 

anmJm!^^  i'™!?^^^^  tenJ d,?lla?  ?nd  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
SEitfettfer  contained  does  hereby  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  W  he ^urooirafKrth  the 
fhofe menlK^^^  S^iE?1!?  for'  and  °wn  "9  oil-  gas,  sulphur  and  all  other  Serais  (wQer  ft  not  sSter  to 

Tnose  mentioned)  together  with  the  nght  to  make  surveys  on  said  rand,  ay  pipe  nes,  estaol  sh  and  uti  ze  facilities  for  surface  or  subsurface 
2fSB  ffia^ater'  ^ruct  roads  and  bridges,  dig  canals,  build  tanks  power Matrons,  tetepKK^ 

BOOL  State^aW  toJS^bS  aSfoNow?"1  ^      fand  ""^^.W  called  "s^id  land."  isTocated  in  the  bounty  of 

x„5ein£        acres  of  toJl?»  ?°{?  Sr  ,cs£>  b.e!n£a  part  of  the  J.  Wilcox  Survey  No.  42,  Abstract  No.  1726,  Tarrant  Counrv 
and  lk  ng  more  particularly  described  in,  Deed  D206232928,  Deed  Records,  TarrM™ County, ^Te^and  ameodmeofe 
thereof;  including  streets,  easements  and  alleyways  adjacent  thereto/and  any  riparian  rights. 

^JJiij*  »  3°£^,^,0P?ient  9^  Gai  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
^rA^fSi£5ne?».her.eiD!i0n1  the  sarfJJce  of  M  0  Un,ds-  However.  Lessee  sbaU  have  the  right  to  pool  or  unitize  said  lands,  or 
part  thereof;  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  This  clause  shall  take  precedence  over  an y 
references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease  M  y 


*  1iJi^iK2^iS25ked ■°!Jong^  !SSP,.in  ^  undeL otfler  Provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
Tii^^H>!^i!?t~t^^er^I'  tereinafter  calted jfcrimary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days.  ^ 


|&  ^^^J^^Lf^fl  £lIi^^^^LL»^  Pjffi  «■*  £  which  Lessee  may  connect  its  wells,  the  equal 
market 
bear  2 


part  ofall  oil  prodroed  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  afthe  option  of  Lessee,  to  pay  Lessor  the  average  posted 

^iSP  &?Ldr?3Li?rt         0,1 *  1*  Tfffiil!?        day  it-.is  "J"'0  *»  P'pe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to 
BSl_  of  the  cost  ottreating  oilto  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land 


h  the  manufacture  of  gaspe  or  ofrer  proofs,  the  market  value,  at  the  mouth  of  the  well,  of  25%  o1suchMsar^casingh^^{c)To 
P^J^lSSlS  mnKan(i  m?*e,ea"  or  utilized  by  Lessee  from  said  land,  onele^fTehher  in  kindor  value  at  the      w  m  ne  at 

td^^^^f  t^t^t  %llul&r  £'neiand  .n*^***  the  royarty  shall  be,  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  tand  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 

52SLk^£^p^512  Si£?^c,r8  P1'  SrJas*  and  8,1  su<£  H'8  are  tnuVin-  lease  5ha"?  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shuHn,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lesseecovenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
^vveNs  but  in  the  exercise  of  such  diRoance,  Lessee  shall  notbe  obligated  to  install  or  fomish  facilities  other  thari iwstlfaaltties  andordinary  lease 
polities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If  at  any  time  or  tones  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 
check  or  draft  of  lessee  as  royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  malte  like  payments 
^Sf!?^a!^L  ^  £e  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  tease  is  being 
S^^rJf1  fofC£  !?te,y.ty  re?„son  of.  ^Provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  woula^beentitted  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  weHs  were  producing,  and  may  be  deposited  in 


in  iieu  or  any  ower jnwnooi otj payment  nerein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  In  accordance  with  thetr  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
<1  . "  r  deposited  in  the  maB  or  deivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  several 
as  to  acreage  owned  by  each.  ' 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
anoyorwitn  any  other  land,  tease  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  ormore  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  rf  limited  to  one  or  more  of  the  following: 
m  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wens  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  ertargement,  are  permitted  or  required  under  any  owemmental  rule  or  order,  for  the  drilling  or  operation  of  a  wel  at  a 
regular  tocabon,  or  for  cotainng  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  ccriforrnto  the  see  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  nstrument  or  instruments  but  if  said  instrument  or  Instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
tend,  or  on  the  portion  of  said  land  included  m  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operation  conducted  upon  said  tend  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting,  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  Tand  (or  in  each  such 
sepaf?te  ■SP'  cPvered  °y  t™s  lease  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  aHocaled  shall  be 
considered  for  aJIpurposes,  ii^ixling  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
Trie  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shuhn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limftation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitTiereunder 
which  includes  land  not  covered  by  this  lease  shal  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  tease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  tp  tends  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unrt.  Any  urut  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropnate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  tease  subject  thereto  shall  remain  in  force.  If 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  asproyided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 


part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  al  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drillinq  testing,  comoletina 
reworking,  recompieting.  deepening,  sHetracWng,  plugging  back  or  repairing  of  a  weB  in  search  for  or  in  an  endeavor  teSSpS^SSS^S 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  prcSucfon  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities^ 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
SEhSZ!^^  n9hl  !an*fe!S  ™?<Z  «*  machinery  and  fixtures  placed  on  sa^n^r^ir^e^httodraw 

and  remove  casing.  No  well  shal  be  diHted  nearer  than  200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™J!J3?  ^S^JJ^^^^L^  ^fl?:^  te  ^P*™*  *P2! time  to  *Pej in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
cwenants,  obligations,  and  considerations  of  this  tease  shaTextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
!^in££f^ia^S^0  or  $VL*°?  ^  f™*>rsh<P_?f  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
^LSfSS?  te^S^^0fdiminiS  the  nghte  of  Lessee including  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measiremen 
of  production.  Notwithstanding  any  rther  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected  shall 
bebmteuponlhemen  record  cwnerof^s  lease  until  sixty  (60)  days  after  thereW 

ESaLSi  £us-1!^  &  L^sior  wJres5^!  teirs'  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
S5SfS?S£2f  >nstR*T>entewt«ch  have  been  property  filed  fcr  record  and  which  evidence  such  chanqeor  division,  andof  such  court 
records  and  proceedings  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  Q~LlfltheJ^5lt  Le-SSOf  pp"8***6!8  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing^ setting iput  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
^S^feOTJ^^*0  me&?r  OTmence  to  "left  a"  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shaH  be 
&e  t^ln3°!any,act,on  ty|^ro"  said  tease  for.any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
a^j^^ofsuch  r^onUssee.  Neither  the  service  of  .sad  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
SSHJiKZ!?,^  ^  S^^J!L?dmisSJOn  °T  Presumptonthat  Lessee  has  failed  to  perform  ail  its  obligations  hereunder.  If  this  lease  is 
S^S^iS  [^^fe  reman H  as  to  (1  sufhoent.acreage  around  each  well  as  to  which  there  are  operations 

£  %P$£^  a.*ftlfl.cr  maximum  aJtowabte  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  suchacreage 
££*2?!5?8?1  J?  L^sJe  35  as  practicable  in  foe  form  oja  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spackig  rufes 
require;  and  (2)  any  part  of  said  land  included  m  a  pooled  unrt  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  onsaid  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  tor  current  operations.  ' 

.  .  JO.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
int!^stih^eun<,er  chargeduPnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

S^J^tS^^Si^^S^Sf  any  time  to  pay  on reduce  same  for  Lessor,  either  before  or  after  matui%.  and  be  subrogated  to  the 
righte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
andtor  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  m  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 


- ,x"  ~"  ••        w™™  «r  Memo  iv  unmM6  cm  iuuuviucu  iw  dHnpte  es>ia«3  uierein.  mii  royalty  mieresi  coverea  dv  mis  tease  (wnetner 

?L^T?%L!$  hPN*?,1!?  Pa,'lout  **  toe  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  ttiis  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  pf  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation 
(whether  or  rot  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable,  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred, 

.    .  1 2-  Lessor  agrees  that  this  tease  covers  and  includes  any  and  aU  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or  wellbore(s)  on  said 
tanct other  than  existing  water  wete,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wen  and/or  wellbore  shall  be 
deemed  the  same  as  the  dnling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  m  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore  since  drilling 
reworking  or  other  operations  are  either  restricted  or  not  allowedon  said  land  or  otherleases  in  the  vicinity,  it  is  agreea  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thisiease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
"J?r£.r-  *aS9  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S) 


BY:  Daniel  K.  Bone 

STATE  OF  TEXAS}  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT) 

This  instrument  was  acknowledged  before  me  on  the  3ht     day  of  flJat-oh  ,  2008  by  Daniel  K.  Bone,  single. 


j$8$k>  KAIEN  *  BOftEN 


Signature 


/  Notary  Public 
Printed  A^a  leu  A  -  &&CZ*^J 


My  commission  expires:    TgV\  (2, J  fai? 


